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NOTE: 
Q1 is compulsory, Attempt any FOUR from the remaining. All questions carry equal marks. Phones and other Electronic Gadgets are not allowed. 
   
Q.1
Write short note on the following 

a. Accounting 
b. Financial statements
c. Ledger
d. Trail balance
e. Petty cash

Q.2
Write note on the development of accounting. How you see it as a career? 

Q.3
Explain the basic financial statements in detail. 

Q.4
Shown below in random order is a list of balance sheet items for Red river Farms at September 30, 2001: (amounts are in dollar)

Land----- 550000



Fences and Gates------- 33570

Barns and sheds---- 78300 


irrigation system-------- 20125

Notes payable---- 530000


Cash------------------------16710

A/ recievables---22365


live stock----------------120780

Citrus Trees---- 76650



Farm machinery-------42970

A/ payable------ 77095


Hollis capital------------?

Property taxes payable--- 9135

Wages payable-------- 1820

a. Prepare balance sheet by using these items and computing the amount for Hollies Roberts capital. 

b. Assume that on sep 30 immediately after this balance sheet was prepared, a tornado completely destroyed one of the barns. This barn had a cost of $23800, and was not insured against this type of disaster. Explain what changes would be required in your sep 30 balance sheet to reflect the loss of this barn. 

Q.5
Shown below are selected transactions of the law firm of Rodenberry & associates. Closes its accounts at the end of each calendar year. 

a. March 19, drafted a trust agreement for Patrick Stewart. Sent stewart an invoice for $1200 requesting payment within 30 days. ( the appropriate revenue account is entitled legal fees earned.)

b. May 15, Owner Jean, Rodenberry withdraws $6000 from the business for personal use. 

c. May 31, received a bill from lawyers Delivery services for process service during the month of May, $2050. Payment due by June 10.

d. June 9, paid the amount due on May 31 invoice from lawyers Delivery service. 

e. Dec 31, Made a year ending adjusting entry to record depreciation expense on the firm’s library, $5100. 

f. Dec 31, Made adjusting entry to recognize as expense the cost of supplies used during the fourth quarter of the firm’s fiscal year, $3750. (supplies are purchased in bulk and recorded as assets when purchased.)

Q.6
The outlaws, a professional football team, prepare financial statements on the monthly basis. Football season begins in August, but in July the team engaged in the following transactions:

a. Paid $150000 to Dodge city as advance rent for use of Dodge city stadium for five month period from August 1 to December  31. This payment was debited to the asset account prepaid rent. 

b. Collected $2560000 cash from sales of season tickets for the team’s eight home games. This amount was credited to Unearned ticket revenue. 

During the month of August. The outlaws played one home games and two games on road. Their record was two wins one loss. 

Prepare the two adjusting entries required at August 31 to apportion this recorded cost and recorded revenue. 

Q.7
Write note on any two of the following

a. Major fields of Accounting 

b. Need for adjusting entries. 

c. Periodic inventory system
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